MHC PLANTATIONS BHD. (4060-V)

Information required by KLSE Listing Requirements

1. Review of performance

During the current quarter, the Group generated a turnover of RM16 million and profit before taxation of approximately RM1.3 million. The PBT is higher than those of the corresponding quarter in previous year of RM0.45 million due to higher average price realised of RM1,520 per tonne compared with those in preceding year of RM1,220 per tonne and an increase in Group’s yield by 15%. In addition, the selling of crop produced by Group’s estates in Perak to third party mills as a result of cessation of operation in a subsidiary mill had generated a higher profit margin thus contributing to the overall improvement in profit before tax.

2. Variation of results against preceding quarter

The significant increase in volume of crop processed by 65% and an increase in Group’s yield of 17% against the immediate preceding quarter had resulted in higher profitability for the current quarter.

3. Current year prospects

The Group’s FFB production is expected to peak in the third quarter.  Barring any significant adverse changes in CPO prices, profit is also expected to increase accordingly. 
4. Profit forecast

Not applicable as there was no profit forecast published.

5. Tax expense

Taxation was provided at the statutory rate of 28% based on the operating profit with adjustment for over provision as detailed below.


Current
Cumulative


Quarter
Quarter


RM’000
RM’000

Current provision

265
 
557

Under / (Over) provision
(15)

(15)


-----

--------


250

542

The effective tax rate is lower than the statutory tax rate due to utilisation of unabsorbed capital allowance in certain subsidiaries.

6. Unquoted investments and properties

There was no acquisition or disposal of unquoted investments and properties for the current quarter and financial year to date.

7. Quoted investments

a) There was no acquisition or disposal of quoted securities during the reporting quarter.

b) Investment in quoted securities as at end of reporting period.

At cost
RM 235,020

At carrying value
RM 235,020

Market value
RM 224,883

No provision for diminution in value of quoted investment is made as the board considered the diminution to be temporary in nature and the investment is held on long term.

8. Status of corporate proposal

a) On 23 May 2003, the company announced the following proposals.

· Proposed Bonus Issue of up to 6,956,189 new ordinary shares of RM1 each to be credited as fully paid up on the basis of eleven 11 new ordinary shares of RM1 each for every hundred 100 existing ordinary shares of RM1 each held.

· Proposed acquisition of a three storey shop lot held under H.S. (D) LP 4823 (Grant in Perpetuity), Lot No. P.T. 422 in the town of Teluk Intan, District of Hilir Perak, Perak known as No. 1, Medan Sri Intan, Jalan Sekolah, 36000 Teluk Intan, Perak from Rare Properties Sdn. Bhd. for a total cash consideration of RM700,000.

The above proposals had been approved by the shareholders at an Extraordinary General Meeting held on 30 July 2003 and are pending approval from relevant authorities for implementation.

b) Information on the status of utilisation of proceeds is not applicable on the above corporate exercise.

9. Borrowings

The borrowings of the Group secured against charge on landed properties in the subsidiaries, are as detailed below.


RM’000

Current

Revolving credit
2,565

Bank overdraft
1,005

3,570

Non-current
Nil

The above borrowings are denominated in Ringgit Malaysia.

10. Off balance sheet financial instruments

During the financial year to date, the Group did not enter into any contract involving off balance sheet financial instruments.

11. Changes in material litigation

There was no pending material litigation as at end of this quarter and as at the date of this report.

12. Dividend

On 12 June 2003, the company paid a final gross dividend of 5% less tax amounting to RM2,276,571 for the financial year ended 31 Dec 2002.

13. Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the profit attributable to ordinary shareholders of RM1,002,000 and weighted average number of ordinary shares outstanding during the quarter of 63,238,086.

